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Strong, Growing Products and Financials: 
 

 
• Revenue: $1.3B (2010) 

 
 

• 80% of global fortune 500 are our customers 
• Strong A&D focus 

 

• Founded in 1959: To provide product 
catalogs for aerospace engineers  

 
• Today: Leading global source of critical 

information and insight dedicated to 
providing the most complete and trusted 
information and expertise  

 
• Employs 5,100 people in 30 countries 

 
Areas of Expertise & Content 



Dynamic Nature of Supply Chains 
External forces impacting supply chains 

Material 
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Product Trends: 
• Technology 
• Features 
• Cost 
• Energy Efficiency 
• Competitive 

Dynamic Context 

Regulations: 
• RoHS 
• Export 
• REACH 
• Conflict 

Minerals 
 

Part Trends 
• Technology 
• Demand 
• Supply 
• Obsolescence 
• PCNs 
• Counterfeits 

Economy 
• Market volatility 
• Product demand 

Unique Market 
Trends & Pressures 
• A&D 
• Consumer 
• Medical Dev. 
• Telecom 

Supply 
• Natural Disasters 
• Raw Materials 

Costs 
• Supply 
• Energy and Shipping costs 

Corporate Product Stewardship  
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Dynamic Nature of Supply Chains 
External forces impacting supply chains 

EOL increase of 25% / Yr 

PCN increase of 34% / Yr Military/Aero < 2% Semicon Mkt 

Counterfeits increase Steeply 

Shortage and Allocation Issues 
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Data Processing

Wired Comms.

Wireless Comms.

Consumer Elec.

Automotive Elec.

Industrial Elec.

Military / Aero

Component Price Volatility  



Obsolescence & Counterfeit Correlation  
Where we see discontinued parts – we see counterfeits 
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What’s Being Counterfeited? 
All types of electronic components... 

Rank Minor or Leaf Class Major Class # Incidents % of Total
1 Operational Amplifier ANALOG IC 194 6.0%
2 Programmable ROM MEMORY IC 176 5.5%
3 Microcontroller MICROPROCESSOR IC 157 4.9%
4 Static RAM MEMORY IC 143 4.5%
5 Programmable Logic Device PROG LOGIC IC 140 4.4%
6 FET General Purpose Power TRANSISTOR 131 4.1%
7 Field Programmable Gate Array PROG LOGIC IC 109 3.4%
8 Line Driver or Receiver INTERFACE IC 100 3.1%
9 Analog to Digital Converter ANALOG IC 96 3.0%

10 Switching Regulator or Controller LINEAR REGULATOR 92 2.9%
11 Power Management Circuit LINEAR REGULATOR 80 2.5%
12 Peripheral Driver INTERFACE IC 60 1.9%
13 Digital to Analog Converter ANALOG IC 57 1.8%
14 Ceramic Capacitor CAPACITOR 56 1.7%
15 Microprocessor MICROPROCESSOR IC 54 1.7%
16 Dynamic RAM MEMORY IC 49 1.5%

52.8%

Top Counterfeit Incidents Reported by Part Class
Classes with 1.5% or Greater Proportion of Total Incidents

Source:  IHS Inc, 2011 
GIDEP and ERAI Counterfeit Incidents 



Counterfeit Statistics 2001 – 2011 (*Projected) 
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But No Supplier is Immune from Risk 
Counterfeits unknowingly are entering the supply chain 

“It is not uncommon, however, 
for authorized distributors to 
purchase parts outside of the 
OCM supply chain in order to 

fulfill customer requirements – 
58 percent purchase parts from 

other sources.  
 

Specifically, 47% of authorized 
distributors procure parts from 

independent distributors, 29% 
procure from brokers, and 27% 
procure from Internet-exclusive 

sources.”  
 

Source: U.S. Department of Commerce,  
Office of Technology Evaluation, 

Counterfeit Electronics Survey,  
November 2009. 



Best Practices to Avoid Risk 
Stay Within Your Trusted Supply Chain 

1. Procure from franchised and authorized sources 
2. Select a few preferred independent distributors   

• Quality 
• Industry memberships - ERAI / IDEA 

3. Contractually define your expectations 
4. Know what is being counterfeited 
5. Leverage a strong obsolescence approach 

• Search for alternate part types & mfrs for known counterfeit parts 
• Review aftermarket sources 
• Leverage U.S. Government QML/QPL 

6. Test appropriately 
7. Do not return known counterfeit parts 

 

Qualify  
+ Approve 

Manage 
+ Avoid 

Validate  
+ Detect 

Report  
+ Resolve 

Redesign  
+ Resupply 

Establish infrastructure  
to mitigate risk through 
qualified and approved  
designs, suppliers, & 

parts. 

Update processes, tools, 
and  information to avoid 
counterfeit and high risk 

parts. 

Validate, sample and test 
components for 

authenticity. Quarantine 
suspected counterfeits. 

Procedures to notify 
stakeholders,  report 

occurrences, and resolve 
incidents. 

Maintain controlled 
design/redesign cycles of 

products.  Optimize 
parts, inventory, and 

suppliers. 



Industry Standards & Reports 
New & updated standards expected in 2011 

IDEA 1010B update  
•Standard for electronic part inspection 
•Released April 2011 
 

AS5553A update intended for OEMs 
•Expected in balloting by end of 2011 
 

AS6171 intended for Test Providers 
•Standardize practices to detect 
counterfeits & ensure consistency of 
test techniques 
•Expected in balloting by end of 2011 
 

AS6081 intended for Distributors 
•Counterfeit avoidance requirements 
•Currently in balloting 
 

•ARP6178 tool to access counterfeit 
risk of Distributors 
•Expected in 2011 

SAE AS5553 issued  April 2009 



IHS Parts Universe 
Alerts are accessible via the IHS product 

 
 
 



IHS Parts Universe 
Customers alerted to counterfeit incident 

 
 
 

• Subscribers of IHS 4DOnline BOM Manager, COMET, and Parts Universe have access to 
alerts from ERAI, GIDEP, and other sources.   

• Subscribers to the IHS-ERAI solution provides ERAI membership, giving them access to 
ERAI’s comprehensive market intelligence community, tools, and services. 

Alert! 



Exclusive Partner to Only IHS 
IHS offers most complete counterfeit solution 



Counterfeit Information Sources 
GIDEP and ERAI = the lion’s share 



Know What is Being Counterfeited 
Monitor parts, suppliers & techniques 



Know What is Being Counterfeited 
 Detailed Information on the Incident 



Know What is Being Counterfeited 
 Monitor parts, suppliers & techniques 



Know What is Being Counterfeited 
 Monitor parts, suppliers & techniques 



 
Qualify Your Independent Distributors 



View Real Stock on Available Parts 
Limit risk exposure 



BOM Analysis: Risk Identified 
Provides counterfeit details on your BOM 



IHS Design & Supply Chain Solutions 
Parts, materials and environmental offerings 

Part Search & 
Research 
BOM Analysis 
•Lifecycle 
•Availability 
•Compliance 
•Counterfeits 
•Alternate Parts 
 

EOL / PCN 
Alerting and 
Management 

Counterfeit 
Part Risk 
Management 
Supplier Risk 
Management 

Compliance 
and Lifecycle 
tracking for 
parts outside 
reference 
databases  

Product 
Regulation 
Tracking 

Electronics 
Supply Chain 
Analysis 
• Teardown 
• Component 

Price Tracker 

4DOnline Products 

Regulation 
Tracking 

Content 
Services 

ERAI 
Counterfeits PCNAlert 

Parts 
Universe & 
BOM Manager 

Teardown,  
Price Tracker 



IHS brings content and expertise to customers 
across a broad range of industries 

23 

• Energy & Natural 
Resources 

• Government, 
Defense & Security 

• Chemicals 
• Technology, Media & 

Telecommunications 
• Transportation 

• Manufacturing 
• Adjacent & Growth 

Industries 

Capabilities 

Industries Served 
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